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CERTIFIED PUBLIC ACCOUNTANT

INDEPENDENT AUDITOR’S REPORT

The Honorable Johnny Digilormo, Mayor
and the Membaers of the Baard of Aldermen
Town of Blanchard, Lauistana

I have audited the accompanying financial statements of the govemmental activities and business-
type activities of the Town of Blanchard, Louislana, as of and for the year ended Juna 30, 2007,
which collectively comprise the Town's basic financial statements as listed in the table of contents.
These financial statements are the responsibility of the Town of Blancherd, Loulgiana's
management. My responsibility is to express opinions on these financial statements based on my
audit,

I conducted my audit in accordance with suditing standards generally accepted in the Uniied States
and the standards applicable to financial audits conlained tn Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that | plan and
perform tha audit to obtain reasonable assurance about whether the financia! statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statemenis. An audit also includes assessing the
acceunting principies used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. 1 believe that my audit provides a reasonable basis for
my opinians,

In my opinlon, the financial statements referred to above prasent fairly, in all material respecis, the
respective financial position of the governmental activities and the business-type activities of the
Town of Blanchard, Louisiana, as of June 30, 2007, and the respective changes in financial position
and, where applicable, cash flows thereof for the vear then ended in conformity with accounting
principles generally accepted in the United States of America.

In accordance with Govemment Auditing Standards, | have also issued my report dated December
28, 2007, on my consideration of the Town of Blanchard, Louisiana’s jntemal control over financial
reporting and my tests of its compliance with cartain provisions of laws, reguilations, contracts and
grant agreements and other matters. The purpose of that report Is to describe the scope of my
testing of intema! control over financial raporting and compllance and the resuits of that testing, and
not to provide an opinien on the internal contral over financial reporting or on compllance. Tha
report is an integral part of an audit performed In accordance with Government Auditing Standards
and should be considered in assessing the results of my audit, -

The management’s discussion and analysis on pages 6 through 11 and the budgetary comparison
information (Schedule 1) on page 37, are not a required part of the basic financial statements but
are supplementary information required by accounting principles generally accepted in the United
States of America. | have applied certain limited procedures, which consisted principelly of inquires
of management regarding the methods of measurement and presentation of the required
supplernentary information. Howaver, | did not audit the information and express no opinion on it.

My audit was conducted for the purposs of forming opinions on the financlal statements that
collectively comprise the Town's basic financlal statements. The other supplemental information
schedules (Schedules 2 through 9) on pages 39 to 46 are presented for purposes of additional




analysis and are not a required part of the basic financial statements of the Town of Blanchard,
Louistana. These supplementary schedules have been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in my opinion, are fairly stated in all
material respecis in relation to the basic financial slatements taken as a whole,

Wwﬁmﬁ@'wﬂ

Mansfield, Lovisiana
December 29, 2007
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TOWN OF BLANCHARD, LOUISIANA
Management Discussion and Analysis
June 30, 2007

The management of the Town of Blanchard, Louisiana offers readers of the Town of Blanchard,
Loulsiana's (Town) financial statements this narrative overview and analysis of the financial
activities of the Town for the fiscal year ended June 30, 2007. This management discussion and
analysis ("MD&A") is designed to provide an objective analysls of the Town's financial activities
based on currently known facts, decisions, and conditions. It is intended to provide readers with
a broad overview of Town finances. It is also Intended to provide readers with an analysis of the
Town's short-term and long-term activities based on Information presented in the financlal report
and fiscal policies that have been adopted by the Town. Specifically, this section s designed to
assist the reader in focusing on significant financial issues, provide an overview of the Town's
financial activity, identity changes in the Town's financial position (its ability to address the next
and subsequent year challenges), identify any material deviations from the financial plan (the
approved budget), and identify individuat fund issues or concems.

The Town has presented its financial statements under the reporting medel required by the
Governmental Accounting Standards Board Statament No. 34. We encourage readers to
consider the information presented here in conjunction with additional information prasented
throughout this report.

Overview of the Financial Statements

This Section is intended to serve as an introduction fo the Town's financial statements. The
Town's basic financial statements consist of the government-wide financial statements, fund
financial statements, and notes to the financial statemenls. This report also contains other
supplementary information, which is in addition to the basic financial statements.

Government-Wide Financial Statements

Government-wide financial statements are designsd by GASB Statement No. 34 to change the
way in which governmental financial statements are presented. [t now provides readers with a
concisa "entity-wide” Statement of Net Assets and Statement of Activities, which seek to give the
user of the financial statements a broad overview of the Town'’s financial position and results of
operations in a manner similar to private sector businesses.

The statement of net assets presents information on all of the Town's assets and liabilities using
the accrual basis of accounting, which is similar to the accounting used by most private sector
companies. The difference between the two is reported as net assets. QOver fime, increases or
decreases in net assets may serve as a useful indicator of whether the financial pusition of the
Town is improving or weakening.

The statement of activities presents information, which shows how the government’s net assets
changed during this fiscal year. All changes in net assets are reported as soon as the underlying
event occurs, regardless of the liming of the related cash flows. Thus, revenues and expenses
are reported in this statement for some items that will only result in cash flows in future periods
(e.9. uncollected taxes). :

Each of these reports is broken down between governmental activiies and business-type
activities. Governmental activities normally are those activities that are supported by taxes,
licenses, permits, fines, and Iintergovemmental revenues; for example the police and fire
departments. Business-type activities are functions that are Intended to support their costs
through charges for services or fees; such as the Water and Sewer Department.




TOWN OF BLANCHARD, LOUISIANA
Management Discussion and Analysis
June 3Q, 2007

Govermnment-wide Financial Analysis

As noted earller, net assets may, over time, serve as a useful indicator of a government's
financial position. At the close of the most recent fiscal year, the Town's assets exceeded its
fiabilities by $3,624,992 (net assets); this represents a decrease of $66,342 from lest fiscal year.
Of this total net asset amount, $1,522,659 is unrestricted net assets. The Town's net assats are
comprised of $450,885 from governmental activities and $3,174,007 from business type aclivities.

The following is a condensed statement of the Town of Blanchard's net assets of June 30, 2007:

Governmental Business-Type Total Total
Activities Aciivities June 306, 2007 June 30, 2006
ASSETS
Cash and Cash equivalents H 132231 % 516,348 § 848,579 § 704,371
Investments 5,586 200,000 208,586 5,594
Recelvables 31,088 208,218 238,304 302,414
Intemal balances (551) 551 1) 0
Restricted assels ' 972,073 972,073 971,223
Other assels 50 215112 215,162 229,545
Capital assats (net} 302,599 6,478,452 6,781,041 7,125,117
TOTAL ASSETS 470,991 8,590,754 9,081,745 9,338,264
LIABRLITIES
Accounts, payrcll, and other payables 20,006 27,245 47,251 28,197
Payable from vestricted assels 587,381 597,381 584 477
internal balance 0 Q
Bonds paysble 4,792,121 4,792,121 5,036,256
TOTAL LIABILITIES 20,008 5,418,747 5,435,753 5,646,030
NET ASSETS
Invested [n capital assets, net of related debt 302,588 1,425,052 1,727,641 1,638,842
Restricted for debt service 374,692 374,652 86,747
Unrastrictad 148,396 1,274,283 1,622 689 1,465,745
TOTAL NET ASSETS $ 450,985 § 3,174,007 § 3,624,952 § 3,601,334
—— 1 p—a——————————§ e ————————— ]
Restricted for debt servica 374,892 374,852 386,747
Unrestricted 148,396 1,374,263 1,522,859 1,485,745
TOTAL NET ASSETS § 148,396 § 1,748,955 § 1,862,492
] ——————— e

By far the largest portion of the Town's net assets ($1,727,641 or 48%) reflects its investment in
capital assets (e.g. land, bulidings, machinery and equipment, Town infrastruciure, etc.) less any
related debt used to acquire those assets that is still outstanding. The Town uses these capital
assets lo provide services to citizens; consequently, these assets are not available for future



TOWN OF BLANCHARD, LOUISIANA
Management Discussion and Analysis
June 30, 2007

spending. Although the town's capital assets are reported net of related debt, it should be noted
that the resources needed to repay this debt must be provided from other sources, since capital
assets themselves cannot be used to liquidate these liabilities. The amaunt restricted for debt
service was $374,692 or 10% of tolal net assats.

The remaining balance {$1,522,658 or 42%}) is unrestricted net assets, which may be used to
meet the government's on-going obligations to citizens and creditors,

The Town has total outstanding bond debt of $4,792,121, which was used to finance some of the
56,781,041 net capita! assets, Total liabilities of $5,436,753 are equal to 50% of the total assets.

The Town's governmental activities increased net assets by $77,577. The Town's business-type
activities decreased net assets by $143,818. This is a decrease in total net assets of $66,342
over last fiscal year.

The following is a summary of the statement of activities:

Governmental Business-Type Total Tatal
Actlvitles Activities June 30, 2007 June 30, 2006

Revanug
Praogram ravenue $ 173427 § 1,810,370 § 2,083,797 § 2,068,611
Ganeral revanue and transfars 424731 80,980 505,711 403,047

Talal revenua and transfers $ 588,168 § 19881360 § 25806508 § 2,471,658
Expenses
General and administrative $ 59374 § .1 50374 § 45403
Publlc safaty 306,456 306,456 254,859
Publlc works 152,210 152,210 142,404
Gulturs and recreation 2,541 2,541 18,943
Walar and sewer 2,135,265 2,135,269 . 1,797,033

Total expenses 1 520,581 $ 2135268 § 2,665,850 $ 2,258,732
Increase (decrease) in net assets B 7577 3 {143.919) § {66,342) % 212,926
Net aszets June 30, 2005 373,408 3,317,928 3,691,334 3,478,408
Net asssls June 30, 2006 5 450,085 $ 3,174,007 % 3,624,902 § 3,891,334
Governmental Activities

The governmental activities of the Town include General Government, Public Safety, Public
Works, and Cultural and Recreational. Revenues normally associated with municipal operations,
{e.g. sales tax, property tax, franchise fees, license fees, sanitation fees, permits, fines and
operating grants} are insufficient for the funding of these activities; therafore, the town relies on
transfers of excess revenue from its enterprise fund to cover the cost of these activities.

For 2007, $41,177 wes transferred o the general fund from the utility fund.




TOWN OF BLANCHARD, LOUISIANA
Management Discussion and Analysis
Tune 30, 2007

Business-Type Activities

The business-type activities of the Town are those that charge a fee to customers for the services
provided. The Town has one business-type activity, which Is accounted for in the enterprise fund.
The Town uses the enterprise fund to account for the revenues and expenses related to the
provision of water and sewer services. The following chart is a summary of operating revenues
compared to operating expenses of the business-type aclivities of the Town for a four year
period:

2,600,000
2,000,000 fon

1,500,000 -

B Operating Revenues
O Operating Expenses

1,000,000 -

500,000 +2

2007 2008 2005 2004

The reasons for fluctuations noted in the table above are as follows:

The operating revenue decreased by $16,223 in 2007 over 2008. During 2006, a 5% water rate
increase was Implemented and there was an increase in customers causing an Iincrease in
revenue over the year 2005; however the revenues dropped slightly in 2007 due to a dry year.
The year 2007 indicates revenues have remained constant when compared to 20086.

The increase in Water and Sewer Operating Expenditures was due to rapid growth, cost of living
wage increases, and extensive repairs needed in the sewer system.

The net effect was an overall loss in the Water and Sewer that resulted in a decrease in net
assets of $143,918.




TOWN OF BLANCHARD, LOUISTANA
Management Discussion and Analysis
June 30, 2007

Fund Financial Statements-Governmental Funds

The fund financial statements provide more detailed Information about the Town's most
significant funds-not the Town as a whole. Funds are accounting devices that the Town usas to
keep track of specific sources of funding and spending for a particular purpose.

The Town currently only maintains one individual governmental fund type. This fund type is the
General Fund. Information is presented separately in the Govemmental Funds Balance Shest
(Staternent C) and in the Governmental Fund Statement of Revenues, Expenditures, and
Changes In Fund Balances (Statement E) for ihe General Fund, which Is considerad a major
fund.

The Town adopts an annual budget for the General Fund. A Statement of Revenues,
Expenditures, and Changes in Fund Balance for the General Fund is presented in the Required
Supplemental Information (Part Il), which compares actual revenues and expenditures to the
original budget and amended budget figures.

Financial Analysis of the Town’s Governmental Fund

The Town of Blanchard's governmental fund {General Fund} raparted an ending fund balance of
$148,396, which is an increase of over $75,000 from last year.

Fund Financial Statements ~-Proprietary Funds

The Town maintains one proprictary fund. Proprietary funds are used to report the same
functions as business-type activities. The Town uses an enterprise fund (a type of proprietary
fund) ta account for its Water and Sewer Qperations. This enlerprise fund reports the same
functions presented as business-type activities in the govemment-wide financial statements.
Financial Analysis of the Town's Proprietary Fund |

The Town's proprietary fund shows a decrease In ending net assets of $143,918. The 2007
operating income of the Water and Sewer Departments fofaling $1,910,370 represents a
decrease of $16,223 from fiscal year 20086.

General Fund Budgetary Highlights

The major differences between the original budget and the final amended budget of the General
Fund are:

1. The Increase in budgeted ravenue of $58,800 is due malnly to additional revenue received
from the following three categories: sales taxes, franchise taxes, licenses and permits, and
fines and forfeitures.

2. Expenditures budgeted increased from $483,000 ta $497,750 for a difference of $14,750.

10




TOWN OF BLANCHARD, LOUISIANA
Management Discussion and Analysis
June 30, 2007

Capital Asset and Debt Administration

The total investment in net capital assets as of June 30, 2007 is $6,781,041: $302,589 for the
general fund and $5,478,452 faor the enterprise fund.

New major capital assets purchased or constructed in fiscal 2007 are:
Governmential activities:

A vehicle bought for the Public Safety Department. $20,448

A Stalker Moving Radar for the Public Safety Department. $1,355

Equipment purchased for the Public Works Department. $6,579

Water System repairs and upgrades. $27,848

Concrete pour for parking at the North Lakeshore Drive Water Station. $1,500
A 2007 Ford F-150 for the Water Department, $12,366

A digital telephone system for the Water and Sewer Department. §3,105

A submersibie pump for the Sewer System. $7,440

Current Financlal Factors

There will be 5% water rate increase implemented in March of the next 2 years. The Town has
enfered into agreements with other local systems to begin selling them bulk water. Blanchard
Utilities has expanded their coverage to include the acquisition of the East Mooringsport Water
System. Due to this expansion of selling bulk water and the acquisiticn of the East Mooringsport
Water System, the town is planning to expand their current plant. Effective February 2007, the
monthly rate for garbage increased.

Request for Information

This financial report is designed to provide a general overview of the Town of Blanchard's
finances for all with an interest in the government's operations. Questions concerning any of the
infermation provided in this report or requests for additional information should be addressed to
Debra Smith, Clerk, P. O. Box 428, Blanchard, Louislana, 710089,
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TOWN OF BLANCHARD, LOUISIANA
STATEMENT OF NET ASEETS

ASSETS

Cash and cash equivalents
investments
Regeivables
Advance to other funds
Rastricted assets:
Cash and cash equivalents
Invesiments
Other assets
Capilal assets (net)

TOTAL ASSETS
LIABILITIES

Accounts, payrall, and other payables

Liahilities payable from restricted assets:
Curmrent porilon of [ong-term obligations
Accrued Interest on long-term debt
Meler deposits

Long-term debt, net

TOTAL LIABILITIES
NET ASSETS
Invesied In capital assets, net of related debt
Restricted for debt service
Unrestricted

TOTAL NET ASSETS

June 30, 2007

STATEMENT A

Governmental Business-Type
Activities Activities Total
$ 132,231 ] 516,348 $ 648,579
6,586 200,000 205,686
31,086 208,218 238,304
(561) 551 o
821,618 821,518
180,455 160,455
50 215,112 215,162
302,589 6,478,452 6,781,041
5 470,991 $ 8580754 § 9081745
$ 20,006 % 27,245 3 47.251
281,279 261,278
79,257 79,257
256,845 256,845
4,752,121 4792121
$ 200086 § 5416.747 § 5438753
$ 302,588 L 1,425,052 $ 1,727.641
374,692 374,692
148,388 1,374,263 1,522,659
F] A50085 & 3,174,007 § 3,624,902

The accompanying noles are an integral part of this financial statement.

14
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Fund Financial Statements



TOWN OF BLANCHARD, LOUISIANA

BALANCE SHEET, GOVERNMENTAL FUND

June 30, 2007
ASSETS
Cash and cash equivalents
Investments
Receivables
Deposits
TOTAL ASSETS

LIABILITIES AND FUND BALANGE
Liabilitias:

Accounts, salarias, and other payablas
Due to utility fund
Total Liabilities

Fund balance:
Unresarved, raported in:
Gengral Fund

Total Fund Balanes

TOTAL LIABILITIES AND FUND BALANCES

The accornpanying notes are an Integral part of the financial statements.

STATEMENT C

General Fund

$ 132,231
5,508

31,086

50

§ 168,853

$ 20,008
551

148,366

148,396

5 168,853

17




STATEMENT D
TOWN OF BLANCHARD, LOUISIANA
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE GOVERNMENT-WIDE STATEMENT CF NET ASSETS
June 30, 2007

Amounts reported for governmenta! activities in the Statement of Net Assets are differant because:

Fund Balances, Total Govemmental Funds, Statement C 5 148,306
Capital assets used in governmental activities ara not financial resources and

therefore, are not reportad in the govemmant funds 302,589
Net Assets of Govemmental Aclivities, Stalement A 3 450,985

The accompanying notes are an integral parl of this financlal statement. 18




STATEMENT E
TOWN OF BLANCHARD, LOUISIANA

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUND

For the Year Ended June 30, 2007

Genaral Fund

Revenues:

Ad valorem taxes § 79,606
Sales laxes 117,144
Franchise taxes 97,180
Intergovernmental revenues:

State grant 12,900
Licenses and permits 76,499
Charges for services 83,198
Fines and forleitures 50,678
Use of Meney and Property 19,857
Other 9,346

Tolal Revenues 555,408
Expenditures:
Current:
General government 59,374
Public safety: Police 296,192
Public works:

Sanftation 87,097

Street and right of ways 28,793

Buildings and grounds 22 587
Cultura and recreation 2,540
Capital outlays 28,382

Total Expenditures 522,945
Excess (Deficlency) of Revenues ovar Expenditures 32,464
Other Financing Sources {Uses)

Sale of assels 1,842
Operating transfers in 41,177

Total Other Financing Sources (Uses) 43019
Net change in Fund Balances 75,483
Fund balances, beginning of year 72,813
Fund balances, end of year 3 148,398

‘Tha accompanying noles are an Integral part of the financial stalements,




STATEMENT F
TOWN OF BLANCHARD, LOUISIANA

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES

Amounts reported for governmental activities in the Statement of Activities are different because:

Net Change In Fund Balances, Total Gavernmental Funds, Statement E $ 75,483

Governmental funds report capital outlays as expenditures. However, in the

slaterment of activities the cost of those assets is allocated over their estimated useful lives and
reported as depreciation expense. This Is the amount by which depreciation ($26,018)

was less than the capltal outlays ($28,382) In the current period 2,364

Loss an disposal of asssts [s recognized In the Statement of Net Assets but not
in the govemmenta! funds. {270)

Change in Net Assets of Governmental Activities, Statement B $ 77577

The accompanying netes are an integral par of this financlal statemant. 20



STATEMENT G
TOWN OF BLANCHARD, LOUISIANA

STATEMENT OF NET ASSETS, PROPRIETARY FUND

June 30, 2007
Business-Type
Activity
Utility Fund
ASSETS -
Current assats:
Cash and cash equivalents $ 516,348
Investments 200,000
Receivables 208,218
Due from other funds 551
Total current assets 925117
Restricted assets:
Cash and cash equivalents 821,618
Investments 150,455
Total restricted assets 972,073
Non-current assets;
Unamortized bond issue costs 215,112
Capital assats, net of accumulated depreciation 6,478,452
Total non-current assets 6,803,564
TOTAL ASSETS $ 8,590,754
LIABILITIES
Current liabilities:
Accounts, salaries, and other payables $ 21,245
Total current liablitles 27,245
Current liabilities payable from restricted assets:
Currant pottion of iong-term obligations 261,279
Accrued intarest on long-term dabt 79,257
Meter depotits 256,845
Total curment liabilities payable from restricted assets 597,381
Noncurrent liablliies
Long-term obligations, net of unamortized discounts 4,792,121
Total noncurrent liabilities . 4,792,121
TOTAL LIABILITIES $ 5418,747
NET ASSETS
Invested in capital assets, net of related debt $ 1,425,052
Restricted for debt service 374,692
Unrestrictad 1,374,263
TOTAL NET ASSETS 3 3174007

The accompanying noles are an integral patt of the financlat statements.

21




TOWN OF BLANCHARD, LOUISIANA

SCHEDULE H

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS

PROPRIETARY FLND
For the Year Ended June 30, 2007

Operating Revenues
Charges for services:

Water salas
Sewer service fees
Installations
Permits and fees
Other sarvices
Total Oparating Revenues

Operating Expenses
Cost of sales and services
Administration

Depraciation
Total Operating Expenses

Qperating Income

Nonoperating Revenues (Expenses)

Ad valoram taxes
Mineral lease
Interast samings
Interast expanse
Amortization of band discount
Bond agency fees
Gain (loss) on sale of asset
Tatal Nonoperaling Revenues {Expenses)

Income Before Transfers
Transfers out

Change In Nat Assels

Total net assets, beginning of year
Total net assets, end of year

The accompanying notes are an Integral part of the financial statements.

Utility Fund

$ 1,853,119

118,980

81,360

53,211

3,681
1510370

1,251,378
201,661
398,429

I IEE II IEE

58,802

38,004
4,848
87,007
(249,116)
(30,534)
{4,151)
12,210

T (1eTEaEy

(102,742)

(41,177)

(143,019)

3,317,928



STATEMENT |
TOWN OF BLANCHARD, LOUISIANA

PROPRIETARY FUND TYPE - ENTERPRISE FUND
Statement of Cash Flows
For the Year Ended June 30, 2007

Utility Fund
Cash flows from operating activities:
Cash recelved from customers $ 1,987,679
Cash paymenis to suppllers for goods and servicas {873,355)
Cash paymenis to employees for services (570,576)
Net cash pravided {used) by operating activities 543,748
Cash flows from noncapital financing activities:
Ad valorem taxes 38,094
Cash flows from capital and related financing activities:
Acquisitlon of property, plant, and equipment {52,262)
Proceeds from sale of assets 12.210
Proceads from mineral lease 4,846
Proceeds from bommrowing net discount
Bond issuance costs (4,151)
Cast of bond defeasance
Principal paid on debt {250,018)
Interest paid on revenue bonds (259,645)
Transfer ta General Fund #1,177)
Net ¢ash {(used) for capital and related financing activities (590,197)
Cash flows from investing activitles:
Purchasa of investments {200,211)
Interest on Investments 87,007
Net cash provided {used) from invesling activities (133,204)
Net increase (decreass) in cash and cash eguivalents . (141,568)
Cash and cash equivalents at beginning of year 1,479,528
Cash and cash equivalents at end of year $ 1,33‘7IQBB

Recanciliation of operating income {loss) to net cash
provided (usaed) by operating actlvities:
Operating income (loss) 3 58,902
Adjustments to reconcile aperating income to net cash
provided {used) by operating activities:

Deprecisticn and amortization 388,420
Change in asselts and liabilities:
(Increase) decrease in customer accounts receivable 65,677
(Increase) decrease in other accounts receivable
(Increase) decrease in due from other funds {542)
(Increase) decrease in prepaids 838
Increase (decrease) in accounis payable and accrued expenses 9,813
Increase (decrease) in accrued payroll taxes (1,344)
Increase {decrease) in customer deposits 12,175
Total adjustments 484,845
Net cash provided {used) by operating activities 8 543,748
Reconciiation of balance sheet cesh and cash eguivalents to cash flow statement
Current assets: Cash and cash equivalents 3 516,348
Restricted Cash 821,618
Total cash and cash equivalents $ 1,537 968

The accompanying notes are an integral part of the financtal statament, 23
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TOWN OF BLANCHARD, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended June, 2007

INTRODUCTION

The Town of Blanchard, Lauisiana, {the Town) was incorporated in 1961 under the provisions of the Lawrason Act. The
Town operates under the Mayor-Board of Aldermen fonm of government and provides the following services as
authorized by the Act: public safety—police; sanitation; public improvements; culture and recreation; provision of waler
ulility and sewer services; and general sesvices. The Town I8 located in the northwest Loulsiana parish of Caddo and
has a population of mora or lass 2,300. Tha Town employs thirly. The utilily department serves approximately 3,600
customers.

GASB Slatement No. 14, The Reporting Entity, esteblished criteria for determining the govemmentat reporting entity and
component units that should be included within the reporting entity. Under provisions of this Statement, the Town s
cansidersd a primary govemment, since It is a special purpose government that has a separataly elected goveming
body, is legally separate, and is fiscally indepandent of other state or [ocal govemments. As used in GASB Statement
No. 14, fiscally independent means that the Town may, without the approval or cansent of another govemmental entity,
dstermine or modify its own budget, levy iis own taxes or set rates or charges, and Issue banded debt. This report
inciudea all funds which are controfied by or dependent on the Town's Exacutive and Legislative Branches (the Mayor
and Board of Aldermen).

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Government-Wide and Fund Financlal Statements

The govemment-wide financial statements {l.e., the statement of net assels and the statement of activities)
raport information on all of the nonfiduciary aclivites of the govemment. For the most part, the effect of
interfund activity has been removed from these statemenls. Govemmentzl activiies, which normally are
supported by taxes and Intergovemmental revenues, are reported separately from business-lype attivities,
which rely to a significant extent on fees and charges for support.

The statement of activittes demonstrates the degree to which the direct expenses of a given funclion or
segments are offsel by program revenues. Direct expenses are thase that are clearty identifiable with a specific
function or segment. Program revenues include 1) chargas to customars or applicants who purchase, use or
directly benefit from goods, services, or privileges provided by a given function and 2) grants and coniributions
that are rastricted to meeting the operational or capital requirements of a perticuler function. Taxes and other
items not Included among program revenuss era repofted insiead as ganeral revenues.

Separale financial statemsnts are provided for govermmental funds and proprietary funds.

B. Measurement Focus, Basls of Accounting, and Financlal Statement Presentation

Tha government-wide financlal statements are reported using the economic resources measurement focus and
the accrual basis of accounting, as are the propriatary fund financial stetements. Revenues are recorded when
eamed and expensas ame recorded when a liability Is incurred, regardiess of the timing of related cash flows.
Properily taxes are recognized as revenues In the year for which they are levied. Grants and similar ltems are
recognized as revenue as soon as all eligibility requirements imposed by the provider have been met.

Govemmental fund financial stataments are reported using the cutrent financial resources meastremant focus
and the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable
and available. Revenues are considered to ba available when they are collectible within the current period or
soon enough thereafier to pay liabilities of the current period. For this purpose, the govelmment considers
revenues to be available if they are collacted within 80 days of the and of tha cument fisca! perad. Expenditures
generally ara recorded when a lfabliity Is Incurred, Bs under accrual accounting. However, dsht eervice
expenditures, as well es expendilures related to compensated ebsences and claims and Judgments, are
recorded only when payment is due,




TOWN OF BLANCHARD, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended June, 2007

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continuad)
Measurament Focus, Basis of Accounting, and Financial Statement Presentation {continued)

Property taxes, franchise taxes, licenses, and Interest associated with the cument fiscal period are all
considered to be susceptible to accrual and so have been recognized as revenues of the current fiscal parjod.
Only the portion of spacial assessment recalvable due within the current fiscal period Is considered to be
suscaptible to accrual as revenue of the cument period. Al other revenue lems are considered to be
measurable and available only when cash is received by the govemment.

The Town reports the following major govemmeantal funds:

The General Fund is the Town's primary operating fund. 1t accounis for all financial resources of the general
government, excapt thosa required to be accounted for In anather fund.

The Town reporis the following major proprietary funds:

The Enterprise Fund is used for activities which are financed and operated in a manner simllar o privete
business enlerprise where the intent of the goveming bady is that the costs {expenss, inciuding depreciation) of
providing goods or services to the gensral public on a continuing basis be financed or racovered primarily
through user chargas, or whera tha goveming body has decided that periodic determination of revenues eamad,
expenses Incumed, or net Income Is appropriate for capital maintenance, public policy, management control,
accountability or other purposes. The Town maintains an Enterprise Fund for water and sewer ufilities.

Private-sector standards of accounting and financial reporting Issued prior to December 1, 1989, generally are
followed in both the governmant-wide and propretary fund financial statements to the axtent that thosa
standards do not conflict with or contradict guidance of the Govemmental Accounting Standards Board.
Govemnments alsc have the option of following subsequent private-sector guidance for their business-type
activiies and enterprise funds, subject to this same limitation. The govemmeant has slected not to follow
subsaquent private-sector guidance.

As a general rule the effect of interfund aclivity has been eliminated from the govemment-wide financial
statements. An exception lo this general rule is other charges between the govemment's enterprise oparetions.
Elimination of this charge would distort the direct costs and program ravanues reported for the various functions
concemed.

Amounts reported as program revenues Include 1) charges to customers or applicants for goods, services, or
privilages provided, 2) operating grants and contribuions, and 3) capital grants and contributions, including
special assessments. Intemally dedicated resources are reported as genaral revenues rather than as program
roevenues. Likewlisa, general ravenues include gl taxes.

Proprielary funds distingulsh operating revenuas and expanses from nanoparating items. Operating revenues
and expsnses generally result from providing services and producing and dellvering goods in connection with a
proprietary fund's principal ongoing operations. The principal revenuss of the enterprise fund are direct salas
and services, installation charges and permits and fees for use of the services. Operating expenses for
enterprise funds Include the cost of sales and sarvices, administrative expenses, and depreciation on capitat
asseis. All revenves and expenses nol mesting this definition are reported as nenoperating revenues and
BXpENSes.

When beth restricied and unrestricted resources are available for use, it Is the Town's policy to usa restricted
resources first, then unrestricted resources as they are needed,
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TOWN OF BLANCHARD, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended June, 2007

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continuad)
Cash and Investments

Cash includes amounts In demand deposits, interest-bearing damand depasits, and time deposits. Cash
aquivalents include amounts in time deposits and those investmants with original maturities of less than six
manths. Undar stata law, the Town may depasit funds in demand deposits, interest —bearing demand deposits,
or time deposils with state banks organized under Lovislana law or any other state of the Unilad Stales, or
under the laws of the United States. The Town may Invest in ceriificates and time depasits of state banks
organized under Loulsiana law and national banks having principal offices in Loulsiana.

Undar stale law, the Town mey Invest In United States bonds, treesury notes, or curtificates. These are
classified as investments If their original maturities exceed 182 days. All investiments are recorded at fair vahie
based on guoted market prices.

. Receivables and Payables

Activity between funds that are representaiive of lending/horrowing arangemants outstanding at the end of the
fiscal yaar are referred to as elthar "due to/ffom other funds”® (i.s., the current portion of intarfund loans) or
*advances to/from othar funds® (l.e., the non-curvent portion of interfund loans). All other outstanding balances
between funds are reported as “due to/from other funds.” Any residual balances outstanding betwsen the
govemmantal activiles and business-typa activities ara reportad in the gavermmant-wlide financial statemants as
“intarnal balances.”

There is no allowance for doubtful accounts. All receivables in the general fund are expected to be coflected.
The water and sewer receivables are backed by customer’s meler deposits. Upon nonpayment and subsequent
disconnection, the deposit Is applied to any unpaid account balanca with the remaining amount, if any, refunded
to the customer within a reasonable pariod of time. Unbilled recelvables represent amounts eamed which have
not yet been billed. Management enticlpates that tha June 30, 2007 unbilled receivables will ba substantially
billed and collected in fiscal year 2008.

Property taxes are leviad on a calendar year basis and become due on January 1 of each year. The following is
a summary of euthorized and levied ad valorem laxes:

Authorized Levied

Miltage Millage
Taxas dua for;
General purposas 8.79 8.78
Sewer depreciation 559 321

Of the 1,395 taxpayers of the Town, there are two taxpayers that account for about one percent each of the lolal
assassment.

Proceeds of a 1% sales and use tax ara dedicated ‘o the police department for the purpose of maintalning and
providing pollca protection. Collections for tha year ended June 30, 2007, are $117,144.
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TOWN OF BLANCHARD, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended .lune, 2007

SUMMARY OF SIGMIFICANT ACCOUNTING POLICIES (continued)
Restricted Asseats

The Enterprise Fund, becausa of certain bond cavenants, is required to astablish and maintain prescribad
amounts of rasources (consisting of cash, cash aquivalents and certificates of deposit) that can be used only fo
service outstanding debf, The restricted amount at June 30, 2007 for bond covenants s $715,228. The
Enterprise Fund also requires customers to place a deposit before sarvice is renderad. These monles are
restricted and hetd untll the customer disconnects servica. At June 30, 2007, the utility deposits restricted were
$266,845. Total restricted cash and cash equivatents are $872,073.

Capltal Assets

Capital assets, which includs proparty, plant, and equipment, ara raported in the applicable govemmental ar
business-type activity column In tha govemmeant-wide financial statements. Capital assats are capitelized at
historical cost. Donalad asssts are racorded as capital assets at thelr estimated fair market value at the date of
donation, The municipallly maintains a threshold level of $1,000 or more for capitalizing capilal assets. The
costs of narmal maintenance and repairs that do not add to the value of the asset or malerially extend assels
lives ara not caphalizad. )

Al cepital assets, other than land, are depreciated using the straight-line method over the following useful lives:

Estimated
Water Utility Lives
Purification Plent 50 years
Lines and Meters 10-30 years
Other Equipment 3-15 years
Sewaraqe Utility
Lines and Pumps 30-50 years
Other Equipment 3-4 years

Compensated Absences

The Town's liability for acerued compensated absences is considered & current liabllity payable from current
resources and is reported In both the government-wids and governmental fund financial statements. The
amounts applicable to the General Fund of 35,053 and the Enterprise Fund of $5,872 have been recorded. The
accumulated unpald vacalion expires on the employee’s anniversary date of empioyment following the year in
which it is eamed; therafore, no long-term liability exists.

Long-Term Obligations

In the govemment-wide financial statemants, and the proprietary fund types In the fund financiel statermenis,
long-term debt and other long-term obligations are reported as llabllities in the applicable governmental
aclivities, business-lype actlivities, or proprietary fund type statemsnt of net assets. Bond premiums and
discounts, as well as Issuance costs, are deforred and amortized over the life of the bonds using the effactive
interest method. Bonds payable are reported net of the applicable bond premium or discount Bond Issuance
costs are reported as deferred charges eand amortized over the term of tha related debt.

in the fund financlal statements, governmental fund types recognize bond premiums and discounts, as well as
bond ssuance costs, during the current period. The face amount of the debt issued is reported as other
financing sources. Premlums recelved on debt Issuances ere reported as other financing sources while
discounts on debt Issuances ere reported as other financing uses. Issuance costs, whether or not withheld from
the actual debt proceeds received, are reported as debt service expenditures.
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TOWN OF BLANCHARD, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended June, 2007

SUMMARY OF SIGNIFICANT ACCOUNTING PQLICIES (continued)
Fund Equity

In the fund financial stataments, govemnmaental funds report raservations of fund balance for amounts that are
not avalilable for appropriation or are legally restricted by outside parlies for use for 2 specific purpose.

Comparative Data/Reclassifications

Comparative tolal data for the prior year have been prasentad cniy for individual anterprise funds In the fund
financial statements in order to provide an understanding of the changes In the financlal position and operations
of these funds. Also, certain amounts presented in the prior year data have been reclassified in order to be
consistent with the current year’s presentation.

Estimataes

The preparation of financial statements in conformity with accounting principles generaity accepted in the Unitad
States of America require management to make estimates and assumptions that affect the reported amounts of
assets and liablliies and disclosure of contingant assels and [fabllities at the data of the financial statements
and the reported amounts of revenues, expenditures, and expenses during the reporting period. Actual resulls
could differ from those estimates,

STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

The Mayor and Town Clerk prepare a proposed budget and submft same to the Board of Aldermen no later than
fiteen days prior to the beginning of each fiscal year. The proposed budget is reviewed by the board of
alderman and mada available to the public. At least ten days after publicefion of the call for a public hearing,
the Town holds a public hearing on the proposed budget in order to raceive comments from ciizens. Changes
are made lo the proposed budget based on the public hearing and the desires of the Board af Aldermen as a
whole. The budget is then adopted through the passage of an ordinance during the June meeting, and notice is
published in the official joumal.

During the year, the Board of Aldarmen recelves manthly budgst comparisan stataments, which are used as
tools to control the operations of the Town., The Town Clerk presants necessary budget amendments fo the
board when she determines that actual operations are differing materially from those anticipated In the origina!
budget. The board in regular session reviews the proposed amendments, makes necessary changes, and
formally adopts the emendments. The budget was amended during tha year. Tha adoption of amendments Is
included In the Town's minutes. The budget s established and controlled by the Meyor and the Board of
Aldermen at the functional level of expenditure. Unexpendad appropriations lapse at year-end and must be
reappropriatad for the following year to be expended. The Mayor and Board of Aldermen must approve all
chenges in the budget. The Town does not use encumbrance accounting in its accounting system.

CASH AND CASH EQUIVALENTS
At June 30, 2007, the Town has cash and cash equivalents (book belances) totaling $1,470,197 as follows:;

Demand deposits L 249,488
Interast-baaring demand deposits 1,080,310
Other 140,308
Total 5 1,470,197

Per financial statements;
Cash and cash equivaients $ 648,679
Restricted cash and cash equivalents 821,618
Tolal cash and cash equivalants per financlal statements 5 1,470,187




TOWN OF BLANCHARD, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended Juns, 2007

GASH AND CASH EQUIVALENTS {continued)

These deposits are stated at cost, which appreximates market. Under state law, these deposits (or the resulting
bank balancaes) must be sacured by federsl daposit Insurance or the pledge of securities owned by the fiscal
agent bank. The market value of the pledged securilles plus the federal deposit insurance must at all timas
equal the amount on depasit with the fiscal agent. Thess securities are held in the name of the pledging fiecal
agent bank In a holding or custodial bank that is mutually acceptable to both parties.

At June 30, 2007 the Town has $1,470,1896 in deposils (collected bank balances). These deposits are secured
from risk by $300,000 of federal deposit insurance and $1.843,499 of pledged securities held by the custodial
banks In the name of the fiscal agent bank (GASB Category 3).

Even though the pledged securitias are considerad uncollateralized (Category 3) undar the provislons of GASE
Statement 3, Loulsiana Revised Statute 39:1225 imposes a stetutory requiremant on the custodial bank to
advertise and sell the pledged securities within 10 days of being nofified by the Town that the fiscal agent has
failed to pay deposiled funds upon demand.

Restricted Assets are made up of varlous cash, cash equivalents and Inverments. Below is 2 reconciliation of
these rastricted assets:

Sinking fund requirements for current interest and principal payments $ 241,048
Reserve for 2000 Water Ravanua Bonds 132,405
Resarve for 2005 Water Revenue Bonds 341,775
Total restricied for Retirament of Revenue Bonds 716,228
Custorer ulllity deposits 250,845
Total Restricted Cash, Cash Equivalents and Investments as of June 30, 2007 $ 972,073
e
INVESTMENTS

Investments are categorizad into thase thraa categories of cradit fsk:

1. Insured or regislerad, or securities held by the Town or its agent in the Town's name

2. Uninsured and unregistered, with securities hald by the counter party's trust department or agent in the
Town's name

3. Uninsured and unregisterad, with securities hald by the counter pary, or by its trust department or

agant but not in the Town's nama

Fiscal year-end, the Town's Investmeant balances wera as follows:

Carrying Amount Tota|
Category Fair Amortized Carrying
Type of hvestment 1 2 3 Value Cost Cost Amount
Cerlificatesof Daposit § 205,588 $ 205,568 $ 205588
Restricted Certiflcates of Depasit 180,455 150,455 160,455
Total Investments $ 358,041 $ 358,041 § 358,041
E R f———————————————§
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TOWN OF BLANCHARD, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended June, 2007

RECEIVABLES

The raceivables of $239,304 at June 30, 2007, ara as follows:

General Enterprise
Class of Receivable Fund Fund Total
Taxes $ $ $
Ad valorem 1,384 1,384
Sales and use 7.840 7.840
Other 21,862 21,862
Accounts 208,056 208,056
Other 162 162
Total $  o1,086 $ 208,218 § 239,304
e —— T — P —
INTERFUND RECEIVABLES/PAYABLES
Interfund raceivables/payables at Juna 30, 2007 were as follows:
Enterprisa
General Fund Fund
Pue from other fund $ $ 551
(Due to) other fund {551)
Net (Due to)/Due from $ (651} & 559

CAPITAL ASSETS

Capltal assets and depreciation activity as of and for the year ended June 30, 2007, for the primary govemment is as

follows:

Governmental Activitles:

Capital asssls, not being depraciated
Land
Total capital assels, not being deprecliated
Capilal assets, belng depraclated
Buildings & improvements
Equipment
Police Department
Sanitation, Streats, & Right of Ways
General
Sewar plant for Enterprise Fund
Total capiial assets, belng deprelcated

Less accumulated depraciation for

‘Buikiings & improvemenits

Equipmaent
Poliea Department
Sanitation, Streels, & Right of Ways
Ganaral

Sewer plant for Enterprise Fund

Tolal accumulated deprectation

Total Capltal assets being depraciated net

Balance Balance
June 30, 2008 Additians Deductions June 30, 2007
$ 2,000 § $ 5 2,000
$ 2000 8 5 B 2,000
=  — ——— ]
$ 442,387 § $ $ 442,387 ‘
204,015 21,803 (38,833) 186,885 \
20,098 8,570 28,678
16,514 (3,698) 11,818
374,355 374,355

$  TU56370 s — 28382 § ~ (4%p30) % T0AriA

$ 183,606 § 12,958 § $ 198,564
172,191 10,265 {38,862) 143,794

12,208 2,795 15,003

15,514 (3,608) 11,816

374,355 374,355

T 7518745 28018 % {47,360y 741532
$ 286,408 $ 300,560
L —-_ B — 3

K}
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TOWN OF BLANCHARD, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended June, 2007

CAPITAL ASSETS {Continued)

Deprecialion expense of $26,018 for the year esnded June 30, 200,76, was charged to the following

govemmental functions:

General Govemment
Public Safely

Public Works
Recreation

Total Depreclation

Business type Activities:

Capital assets,nol being depreciated
Land
Total capital assets, not being depreicated
Capital assets being depreciated
Bulldings
Water Syslam
Sewer Systemn
Fixtures & equipment
Automofive equipment
Total capital assets being depreciatad

Less accumulated dapreciation for

“Bulidings
Water System
Sewar System
Flxtures & equipment
Automotive equipmant
Tatal accumulatad depreciation
Tatal Capital assets baing depreciated net

INTERFUND TRANSFERS

$

3 0
10,286
15,763
0
Balanca Reclassifications/ Balance
Jupa 30, 2008 Increases Decreases June 30, 2007
43850 $ $ $ 43,850
43,850 $ $ $ 350
120454 § 1,500 § $ . 130,854
9,902,113 27,851 8,920,964
1,701,627 7.440 1,708,067
132,727 3,105 140,832
122,137 12,366 134,503
11,003,058 § ~ B2.000 § 0§~ 12045350
63,603 § 4380 $ &7,883
4,152 420 325,872 4,478,401
789,080 55,186 844,275
108,821 8,277 118,008
110,447 4614 115,081
T 5,212,290 § ~ 3090420 § [} 5810718
$ ©.760,708 $° B4MBT

Interfund transfers totaled $41,177 for operating transfers from tha Utility Fund to the General Fund during the
year ended June 30, 2007. The Utility Fund reimburses the General Fund for general operational support

during tha year.

AGGOUNTS, SALARIEE, AND OTHER PAYABLES

The payables of 47,251 at June 30, 2007, are as follows:

Payrolt
Payroll taxes

Compensated absences

Trade accounts
Other
Total

General Enterprise
Fund Fund Total
Y 3,208 % 8598 $§ 12,803
1083 5,318 5,511
5,053 6,879 11,932
11,042 11,042
513 5,450 5,963
$__ 20006 % 27,245 $_ 47,251




TOWN OF BLANCHARD, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended June, 2007

LONG-TERM OBLIGATIONS

The following ts a summary of the Jong-term obligation transactions for the year ended June 30, 2007:

Beginning Additions/ Ending Due within
Balance Accretions Relirements Balance One Year

Business-type activity:
Waler Revenue Bonds  § 5445411 § - 3 (220,411) $ 5,225,000 § 230,000
Capital Lease 128,843 - {29,607) 89,236 31,279

§ 5,574,254 g, - § (250,018) § 5,324,236 $ 261,279

The individual issues are as follows:

Original Intarest Final Payment  Interest {o Principal

Note issue Rate Due Maturity Quistanding Funglilg_ Source

2000 Water Ravenue Bands 12114100 7.20% D3/01/27 1,194,326 1.505,000 water ravenue
2005 Water Revanue Bonds 05/24/05 3.25% o402 1,373,328 3,720,000 waler revenue
Unamortized Gain on Refunding {203,499)
Unamortized Discount (67,337)

Total Ravenue Bonds 2,667,654 4,954,164
Govt Caplial Leasa Corp, 06/21/06 5.65% a7110/0p 11,413 09,230 collateralized

Tolals 5,053,400

=

The water revenue bonds constilute obligations of the Town solely secured by a llen on and pledge of the net
reverwes of the water system. The revenue of the water system and the various special funds established by
the bond ordinances coliateralizes the revanue bonds. The ondinances provide that the revenue of the system
is to be used first to pay operating and maintenance expenses of the system and sacond lo establish and
maintain the Revenue Bond fund. Ramaining revenues may then be usad for any lawful purpose.

The resclutions authorizing the Water Ravanue Bonds requires that the Town establish a sinking fund, reserve
funds, and a contingancy fund and make manthly payments in order to satisfy payments of principal and interast
on all bonds payable. To satisfy afl bond sinking fund requirements the monthly amount to be deposited Into the
Sinking Fund is between $39,254 and $48,884 for year end June 30, 2007, There is glso a $1,246 deposit
required monthly o the contingancy fund. All reserva raquirements for the bonds have been met. The Town has
compliad with all significant financial requirements as of June 30, 2007.

Tha long term dsbt is due as follows:

Year ended Principal Interest
June 30, Payments Payments Total
2008 $ 261279 § 246,662 $ 507.931
2009 268,046 236,511 504,557
2010 278,911 225,619 505,530
2011 255,000 214,173 469,173
2012 265,000 204,348 469,348
2013-2017 1,500,000 844,555 2,344 555
2D18-2022 1,875,000 472,704 2,347,704
2023-2027 620,000 134,505 754,505

§ 5324236 § 25/D,067 § 7,903,303
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TOWN OF BLANCHARD, LOUSIANA
NOTES TO THE FINANCIAL STATEMENTS
As of and for the Yaar Ended June, 2007

LONG-TERM OBLIGATIONS (continued)

Inlarest Included as Dirsct Expense. Interest expense of $249,116 on iong-term debt has been included In the
diract expenses of Individual functians on the government-wide statament of activities. Authorization for ganeral
long-term debt Is specific to a particular purpose; thus, an objective connection can be made to a speclfic
program. Al interast on long-term debt is reporied as a direct expense of the water program for which
borrowing is related.

Prior-ysar Defeasance of Dakt.  In 2005, the Town defeased certain watar revenue bonds and certificates of
indebtedness by placing the proceeds of the new water revenue bonds In an imevocabla trust to provide for all
future payments on the old bonds. Accordingly, the trust account assets and ilability for the defeased bonds are
not Included In the Town's government-wide financial statements. The defeased bonds were paid at March 31,
2007,

RETIREMENT SYSTEM

Substantially ali employees of the police depariment of the Town of Blanchard, are members of the following
statewide retirement system: Police Employees Ratiramant System of Louislana,. This system s cost-sharing,
multiple-employar defined benefit pension plans administered by separats boards of trustees. Pertinent
Information relptive to this plan follows:

Municipal Police Employzes Retirement System of Louisiana (System)

Plan Deseription. Al full-ime police department amployees engaged in law enforcement ere required o
participate in the Systam. Employeas who retire at or after age 50 with at least 20 years of creditable service or
at or after age 55 with at least 12 years of creditable sarvice are entiled to a retirement benafit, payable manthly
for life, equal to 3 1/3% of thelr final-average salary for each year of craditable service. Final-average salary ls
the employee’s averaga salary over the 38 consecutive or jolned months that produce the highest avarage.
Employees who terminate with at least the amount of creditable service stated abova, and do not withdraw their
employaa contributions, may retire at tha ages specified above and recelve the banefit accrued to their date of
termination. The System aiso provides death and disablilty benefits. Benefits are astablished or amended by
state statute,

Tha System Issues an annual publicly available financial report that includes financial statements and required
supplementary information for the System. That repart may be obtained by writing to the Municipal Police
Employees Retirement System of Louisiana, 8401 United Plaza Baulavard, Baton Rougs, Loulsiana 70808-
2250, or by celling (504) 829-7411.

Funding Poiicy. Plan members ara required by state stahile to confribute 7.5% of thelr annual covered salary
and the Town of Blanchard Is required lo contribute at an actuarally determined rate. The current mata Is
16.25% of annual covarad payroll. The contribution raquirements of pian membars and the Town of Blanchamd
are established and may be amended by state statute. As pravided by R.S. 11:103, the employer contributions
are determined by actuarial valuation and are subject to change each year based on tha results of the valuation
for the prier fiscal year, The Town of Blanchard contributions to the System for the yesrs ending June 31, 2007,
2008, and 2005, wera $14,460, $15,480, and $19,400, respectively, equal to the required contributions for sach
year.

The Utiites Dapartment employees may particlpate in a 457(b) Defarred Compensation Plan. Full time
employees can participate aftar their 80-day probation period Is over. An employee may contribule a maximum
of $15,000 per year. The Town maiches 50% of the employess' contributions up to 5% of the emplovee's
salary. The Town contributed $4,027 for the year ended June 30, 2007.
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TOWN OF BLANCHARD, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
As of and far the Year Ended Juna, 2007

RESTRICTED NET ASSETS

The amount of retained earnings restricted for revenue bond retirement i3 detailed as follows:

Restricted Sinking, reserve, and conlingency funds $ 715,228

Less: Accrued Interest payable on revenue bonds (79,257)

Cumrent maturities of revenue bonds {281,279)

Reserve for debt retirement 374,692
RISK MANAGEMENT

Tha Town Is exposed to various risks of loss related to toris; theft of, damage to and deslruction of assels; aror
and omissions; injuries io employees; and natural disasters. The Town camies commarcie! insurance for all
risks of loss, including workers’ compensation and emplovae health and accident Insurance. Settlsmenis have
nol exceeded insuranca coverage In any of the past three fiscal years.

CONTINGENT LIABILITIES

The Town participates In certain federal and state assistad grant programs. These programs are subject to
program compliance audits by the grantors or their representatives. Any llabllity for relmbursement that may
arise as the result of these audits is not bellaved to be material,

During the various fiscal years, the Town of Blanchard has been required to relocats water lines along Highway
1 to accommodate a Department of Transportation and Development, State of (.ouislana, highway conairuction
project. Funding is provided by the State of Loulsiana to the Town pursuant to Act 319 (R.S. 48:381 {C)(2)). In
accordance with provisions of this Act, the Taown Is henceforth prohibited from locating a utility installation In any
state-ownad right-of-way until the Town reimburses tha State for the cost of tha relocations.

ON-BEHALF PAYMENTS FOR FRINGE BENEFITS AND SALARIES
The Town recognizes as general fund revenues and expenses supplemental pay made by the State of

Louislana to the Town's polica employees. For year ended June 30, 2007, the State made contributions of
$12,900.
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SCHEDULE 1
TOWN OF BLANCHARD, LOUISIANA

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES--

BUDGET AND ACTUAL
GENERAL FUND
For the Year Ended June 30, 2007
Variance with
— Budogefed Amonints Final Budaqet
Positive
—Orlginal Final Actual {Negativel

Revenues:

Ad valoram taxes $ 77000 B 30,000 § 79,608 % (384)

Sales taxes 95,000 106,000 117,144 11,144

Franchise taxes 65,000 76,000 97,180 21,180

Intergovernmental revenues:

State grent 12,900 12,900
Licenses and permits 57,000 76,500 75,499 (1,001}
Charges for services 94,900 93,700 93,199 (501)
Finas and forfaitures 35,000 50,600 50,678 78
Use of Money and Property 21,000 20,200 19,857 (343)
Other 4,500 5,200 _9,348 4,148
Total Revenues 449,400 508,200 5585408 47,209
Expenditures:

Current:

General govemment 51,400 58,450 58,374 (2,924)
Public safely: Palice 261,600 277,800 296,182 {18,382)
Public works:

Sanltation 92,000 79,000 87,097 (8,087)
Street and right of ways 27,900 26,300 26,793 (493)
Bulldings and grounds 9,600 14,800 22,567 (7.767)

Cultura and recreation 4,500 2,400 2,540 (140)

Capital Cutlays 36,000 41,000 28,382 12,618

Total Expenditures 483,000 497,750 522,945 {25,194)

Excess {Deffclancy) of revenues over expenditures

before other financing sources (33,600) 10,450 32,484 22 14
Other Financing Saurces {Uses)

Sale of assels 1,572 1,842 270

Oporating trensfers in 30.000 41,500 41177 (323)

Total Other Financing Sources {Uses) 30,000 43.072 43018 (53

Net change in Fund Balances (3,600) 53,522 75,483 21,860

Fund balances, beginning af year 72,913 72,913 72 913

Fund balances, end of year $ 69,313 § 126435 $ 148388 $ 21,960

The accompanylng notes are an intagral part of tha financial statements. ar
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SCHEDULE 2
TOWN OF BLANCHARD, LOUISIANA
GENERAL FUND
COMPARATIVE BALANCE SHEET
June 30, 2007 and 2006

2007 2006
ASSETS
Cash and cash equivalsnis $ 132,231 § 45,825
Investments 5,586 5,594
Cther receivables 31,086 28,618
Prapaid expenses 355
Beposils 50 50
TOTAL ASSETS 188853 §____ B0.343
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable and accrued expenses $ 20006 % 7421
Due to utility fund 551 g
Total liabilities 20,557 7.430
Fund balances:
Unreserved, reported In:
General Fund 148,386 _72913
Total Fund Balances 148,398 72.913
TOTAL LIABILITIES AND FUND BALANCES $ 168,853 3 80,343

The accompanying nates are an inlegral part of the financial statemants,
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TOWN OF BLANCHARD, LOUISIANA

SCHEDULE 3

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

GENERAL FUND
For the Year Ended Juns 30, 2007
With Comparative Amounts for Year Ended June 30, 2006

2007 2006
Revenues:
Ad valorem taxes $ 79,6806 74,324
Sales taxas . 117,144 99,178
Franchise taxas 97,180 62,564
Intergovernmental revenues:

State grant 12,800 10,000
Licenses and permits 75,499 60,622
Charmges for semvices:

Sanitation 92,002 90,008
Mowing 1,197 2,395
Fines and forfeitures 50,678 38,535
Use of Money and Property 19,857 22,201
Other 8,348 5,521
Tolal Revenues . 555,400 465,428
Expenditures:
Current:

Genseral govemment 59,374 48,921

Public safety: Police 208,192 248,457

Public works:

Sanitatlon 87,087 92,259
Street and right of ways 26,793 27436
Buildings and grounds 22,567 9,774

Culture and recreation 2,540 12,880
Capital Qutiays 28,382 25,543
Total Expenditures 522,945 463,270
Excess (Daficiency) of Revenues over Expanditures 32,464 2158
Other Financing Sources (Uses)

Sale of assets 1,842

Operating transfers in 411477 28,488
Total Other Financing Sources (Uses) 43,019 28,188
Net change In Fund Balances 75483 30,656
Fund balances, beginning of year 72,913 42,257
Fund balances, end of year $ 148,386 72813

The accompanying notes are an integral part of the financial statements.
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TOWN OF BLANCHARD, LOUISIANA
ENTERFRISE FUND
BALANCE SHEETS
June 30, 2007 and 2008

SCHEDULE 4

2007 2006
ASSETS
Current assets:

Cash and cash equivalents ] 5182348 § 508,304

investments 200,000

Recelvables 208,218 273,895

Prepaid expenses 638

Dus from othar funds 551 2]
Total current assets 928,117 7682 848
Restricted assats:

Cash and cash equivalents 821618 820.879

Investments 150 455 150,244
Toal restricted assets 872,073 971,223
Non-current assels:

Unamortized bond issue casts 215112 228 502

Capital assets, net of eccumulated depreciation 8,478,452 8,824,622
Total non-current assets 6,693,564 7,083 124

TOTAL ASSETS $ 8,590,754 $ 8807193

LIABILITIES
Current lizbiliftes:

Accounts, salaries, and other payables $ 27,245 § 18,776
Tolal current liabilities 27,245 18,776
Currant liabilittes payabia from restricled assets:

Current portion of long-term abligations 261,279 250,010

Accrued interest an long-term debt 79,257 89,788

Meter deposits 256,845 244 670
Total current labilities payable from restricted assets 597,381 584,477
Narncurrent liabilities:

L ong-term obligations, net of unameortized discounts 4,702,121 5,038,256
Total nencurrent liabllities 4792121 5.036.256

TOTAL LIABILITIES 5,416,747 5,639,509

NET ASSETS
Invested in capital assets, net of related debt 1,425,052 1,538,347
Restricted for debt service 374,692 386,747
Unrestricted 1,374,263 1,392,832
TOTAL NET ASSETS 3,174,007 3,317,926
TOTAL LIABILITIES & NET ASSETS $ 8,580,754 § 8957435

The accompanying notes are an integral part of the financigl siatements, 41



SCHEDULE &6
TOWN OF BLANCHARD, LOUISIANA

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS

PROPRIETARY FUND
For the Years Ended June 30, 2007 and 2006

2007 2006
Operating Revenues
Charges for services:
Water sales $ 1653119 & 1,665,377
Sewer service lees 118,899 123,953
Installations 81,360 78,800
Permits and fees 53,211 51,568
Other services 3,681 3,895
Total Operating Revenues 1,910,370 1.023.593
Oparating Expenses
Cost of sales and services 1,251,378 935,058
Administration 201,661 157,389
Depreciation 398,429 395,587
Total Operating Expenses 1,851.468 1,488,024
Operating Income 58,802 435,568
Nonoperating Revenues (Expenses)
Ad valorem taxes 38,004 35,138
Capital contribution - 3,000
Mineral lease 48465
interest aarnings 57,007 43,462
Interest expense (249,118) (271,863)
Ameriization of bond discount (30,534} (35,648)
Bond agency fees (4,151) (1,500)
BGain (loss) on sale of asset 12,210 1,037
Total Nonoperaling Revenues {Expenses) (161,844) (228,372)
income Before Transfars (102,742) 200,197
Transfers out (41.177) (28,498)
Change in Net Assets (143,819) 180,689
Total net assets, beginning of year 3,317,926 3,137,227
Total net assels, end of year 3,174,007 3,317,926

The accompanying notes are an Integral part of {he financlzl statemeants,




SCHEDULE 8
TOWN OF BLANCHARD, LOUISIANA

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS

PROPRIETARY FUND--WATER AND SEWER DEPARTMENTS
For the Year Ended June 30, 2007

Water Sewer Total
Operating Revenues
Charges for services:
Watar salas $ 1,653,119 $ $ 1,653,118
Sewer service fees 118,899 118,999
installations 81,360 _ 81,360
Permits and fees 48,211 7,000 63,211
Other sernvices 3,681 3,681
Total Operating Revenues 1,784,371 125999 1,810,370
Operating Expenses
Cost of sales and services 1,028,795 222 683 1,251,378
Administration 174,885 26,776 201,661
Depreciation 338,921 59,508 368,420
Total Operating Expenses 1,542,801 308,857 1,851,468
Operating Income 241,770 {182 868) 58,902
Nonoperating Revenues (Expenses)
Ad valorem taxes 38,084 38,004
Mineral laase 4,846 4846
Interest eamings 61,863 5144 67,007
Interest expense (249,1186) {249,118}
Amortization of bond discount (30,534) (30,534)
Baond agency feas {4,151} {4,151)
Gain (loss) on sale of asset 12,210 12,210
Total Nenoperating Revenues {(Expenses) (209,728) 48,084 {151,644)
Income Before Transfers 32,042 (134,784) (1D2,742)
Transfers out {41,177) {41.177)
Change in Net Assets $ (9,136) § {134,783) (143,819)

Total net assels, beginning of year 3,317,828
Total net assets, end of year 3 3,174,007

The accompanying noles are an integral part of the financial slatemants. 43



TOWN QF BLANCHARD. LOUISIANA
SCHEDULE OF COMPENSATION AND REIMBURSED EXPENSES PAID BOARD MEMBERS
For the year ended June 30, 2007

SCHEDULE7

Reimbursed
Compensation Expansas Tetal

Mayor Permanter $ 2400 § 378 & 2,779
Mayor Digilormo 3000 § 618 § 3.619
Alderman Digilormo 1,800 1,800
Aldersoman Jones 4 500 4,500
Alderwoman Lee 4,200 4,200
Alderman Tupper 4,200 4,200
Alderman Ashby 2,400 2,400
Alderman Whittington 2,400 2,400
Alderman Prewatt 4,200 104 4,304

Total 3 28,100 & 1102 § 30,202

The accompanying notes are an intagral part of the financial statements.




SCHEDULE 8
TOWN OF BLANCHARD, LOUISIANA

SCHEDULE OF RATES
For the Year Ended June 30, 2007

Per Additional
Usage Base 1000 Gallons
Residential & Commercial Inside:
0-2,000 Gallons $14.25 N/A
2,001 Gallons - 10,000 $2.78
10,001 - 20,000 $3.58
over 20,000 $4.19
Residential and Commercial Qutside:
0-2,000 Galions $21.53 N/A
2,001 Gallons - 10,000 $3.34
10,001 - 20,000 $4.19
over 20,000 $4.79
Industrial Commercial:
0-30,000 Gals. $115.22 N/A
30,001 - $5.16

The accompanying notes are an integral part of the financial statement. 45



TOWN OF BLANCHARD, LOUISIANA
SCHEDULE OF INSURANCE
For the Year Ended June 30, 2007

Inception  Expiration Limits of Deductible
Coverage Date Date Liability Amount
Workman's Compensation  1/1/2007 1213172008 $100,000 sach accident NIA
$500,000 diseasa poticy limit
$100,000 disease each employee
Automobile 6/11/2007  6/10/2008  $500,000 combined single limit N/A
Property and Contents 6/11/2007  6/10/2008  As scheduled from $5,009 to $1,000
$345,801based on replacement value of
scheduled property.
General Liability 6/11/2007  6/10/2008  $500,000 each occurrence N/A
$30,000 damage-rented property
$500,000 persaonal & adv injury
$500,000 general aggregate
$500,000 products-comp/op agg.
$500,000 Sewer Back-up $2,500
Employee Dishonesty 3/18/2007  3/17/2008  $10,000 Bond N/A
The accompanying notes are an Integral part of the financlal statement. 45
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Deboraty D. Dees, MBA, CLA

122 JEFFERSON STREET « MANSFELD, LOUISIANA 71052 < (318) 872-3007 ¢ FAX (318) B872-135
CERTIFIED PUBLIC ACCOUNTANT

Report on Internal Control over Financial Reporting and on Compliance and
Other Matters Based on an Audit of Financial Statements Performed in Accordance with
Government Auditing Standards

The Honorable Johnny Digilormo
And tha Members of the Board of Aldermen of
Town of Blanchard, Louisiana

I have audited the financial statements of the governmental activities and business-type activities of the Town
of Blanchard, Louisiana, as of and for the year ended June 30, 2007, which coilectively caomprise the Town's
basic financial statements and havs Jssued my report thereon dated December 20, 2007. 1 conducted my
audit in accordance with auditing standards generally accepted in the Unitad States of America and the
standards applicable to financial audits contained in Government Auditing Stenderds, issued by the
Comptroller General of the United States.

nternal Control Fi jal ortin

In pianning and performing my audit, | considered Town of Blanchard's internal cantrol over financial reporting
as a besls for designing my auditing procedures for the purpose of expressing my opinions on the financial
statements, but not for the purpose of expressing an opinion an the affectiveness of the Town of Blanchard,
Loulsiana's internal control over financial reporting. Accordingly, | do not express an opinion on the
effectiveness of the Town of Blanchard, Louisiana's internal control over financial reporting.

A contral deficlency exists when the dasign or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to pravent or detect misstataments
on a timely basis. A significant deficiency is a control deficiency, or combination of control deficlencies, that
adversely affects the Town of Blanchard, Loulslana’s abllity to initiate, authorize, racord, process, ar raport
financial data reliably in accordance with generally accepted accounting principles such that thers is more
than a remote likellhood that a misstatement of the Town of Blanchard, Louisiana's financial statements that
is more than inconsequential will not be prevented or detected by the Town of Blanchard, Louisiana's intamal
control.

A material weakness is a significant deficlency, or combination of significant deficlencies, that results in more
than a remote likellhood that a material misstatement of the financial statements will not be pravented or
detected by the Town of Blanchard, Louisiana's internal control.

My consideration of the internal control over financial reporting was for tha limited purpose described in the
first paragraph of this section and would not necessarily Identify all deficiencies in internsl control that might
be significant deficiencies or material weaknesses. | did not identify any deficlencles in internal coniral over
financiai reporting that we consider to be matarial weaknesses, as defined above.

Complignce and Other Matters S

As part of obtaining reasonable assurance about whether the Town of Blanchard, Louisiana's, financial
statements are fres of matertal misstatemant, | performed tests of Iits compliance with certain provisioris of
laws, regulations, confracts and grant agreements, noncompliance with which could have a direct and
material affect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objeclive of my audit and, accordingly, | do not express such an




opinion. The results of my tests disclosed no instance of noncompliance that is required to be reported under
Governmsnt Auditing Standards.

This report is intended solely for the information and use of the Town of Blanchard, Louisiana, Board of
Aldermen and management, cognitive agencles, and the Legislative Auditor and is not intended to be and
should not be used by anyone othar than these specified partles. Under Louisiana Revised Statute 24:513,
this report is distributed by the Legislative Audftar as a public document.

e o{poﬁﬁu P

Mansfield, Louisiana
December 29, 2007

49




Schedule 10
TOWN OF BLANCHARD, LOUISIANA
Schedule of Findings and Questioned Costs
For the Year ended June 30, 2007

SUMMARY OF AUDITOR’S REPORTS
INDEPENDENT AUDITOR'S REPORT:

| have audited tha baslc financial statements of Town of Blanchard, Louisiana as of and for the year ended
June 30, 2007, and have issued my report thereon daled December 29, 2007, | conducted my audit in
accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroiler General
of the United States. My audit of the basic financial statements as of June 30, 2007, resuited in an
unqualified opinion.

REPORT ON INTERNAL CONTROL AND COMPLIANCE MATERIAL TO THE FINANCIAL STATEMENTS:

Compliance

Compliance Material to Financial Statements [0 Yes X No
Internal Contral

Material Weaknesses [] Yes B No

Other Conditions [ Yes B No
FEDERAL AWARDS

Not applicable

FINANCIAL STATEMENT FINDINGS

None.




Schedule 11

TOWN OF BLANCHARD, LOUISIANA
Schedule of Prior Years Audit Findings
For the year ended June 30, 2007

Thare were na findings for the year ended June 30, 2006 fo be reporied.
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